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ijurinj^ t»ro years, countrids of the ^vist S^c, I«d by 

the USSR, have dsncmstrated an a^rakessd lnt« 2 ^st In tSm political and 
dcmioatie life of Latin Aawrica* This interest has awsifest itself in 
a oloeer «ad acre active directlMt of local C^mamist l*Krtlss, In new 
di|d.e»satlc ties, mi in m eaqsaBSlsm ef econesde relatlofis* 

vhile all of these Interests have p^irsikod simltaneously, 
they have, for the s»st part, been separate sndsa^rs* coordinated 
at high policy levele its the Soviet Ualect, bat aesisaed separate op»ra< 
tl<mal direction. Since the InferMtloA idiidi pemite m IdMitifica- 
%lem of tlieae latereata le aemilable priaarily frm ttialysle ef Bice 
operations la Latin Aswriea, this papsr ssnBMy*i»» these activities 
onder two eperatienal catsiiorlest (I> sdbversiMi and diplo«aoy; 

(11) ecmumie panstratien. 

ateriMti 9M aipioii^cy 

‘Jlnco 1915* the C^nKsnist a»>veaMmt in Latin Aaerlea, with 
.^viet and CSilmee jpd.dance and sap{»:>rt, has adopted aore effective 
political tactics, has is^sroved its rei^onal eeordlnatien, has trained 
its leaders in both overt snd daodestine setheds of work, has streng- 
thened the varioas national i»u*ty orgaaisati<ma, and has rmewed its 
drive to infiltrate significant natienal end international organisa- 
tions and oplniem nedia* Thus, althoui^ ^ere has been m great over- 
all incx«aee in regional aenbership, tile Cicmssdsts are better pre- 
pared to register rapid gains in influence under favorable cpidltiens. 


ihe largest and best erjpuiiaed CosKa»ist parties ars those 
of /^rgantiiui (?0-«},000> , ftrasU (50,60,000), Oiile (20,000), Orugcay 
(2,800-3,000), O^ba (12,0C^), «td tfsxice (three MandLet parties total 
;«axiRM» of 80,0£K1). Bureughout tile area, tiss Ccs«nlBt Parties have 
accepted the Oeedble pefnilar front 11 m of the Cl^O axe inereae- 
ingly wUling to forego le^rtfiip in order to participate with, «r 
infiltrate late, leftist «ad naticn^List grewps. There is evidsvice 
of the saceess of tills tactic. In &rasil, the OoHRuist Party has 
succeeded in idhRitifyiag Itself with ei^xvtts astionalist eljsMnts 
have Mnsiderable strength is the leftist seot^’s ef all par- 
ties mA in the ansd fbreea. In Chile **imity ef actiim** has been 
atiileved with the ^icialiet Party, la Argestina, the Ibarty In^reauMKi 
its nnsEhership by 25 percent in 195? (in l^t titt’oegh rei»>aitiag eeste 
fereniet elemnts) «%d, having epwly endorsed tiie winning povisiden- 
tlal candidate in the recent election, has aagsMited its poUtioal 
prestige si#iifieaatly. In Bragaay the U^ral political atntcsphere 
cc^ined with a deteriorating eccoomlc sitaatien has enal^d tiie 
legal Ceammist Party to score notable stances in tiie ladier amveMat* 
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in th® relaxation of political ©aatmla aarreundiaf the ree«mt 

eXeetion perndti^d QmmmLwts t© infiltrate the B©n-C«s»eBBlat left* 
top CooEBuniat leadara have ratumed fren axlla and the I^tar la eorrentlf 
retelldtng Its feraaa. In ¥«Mstiala> C«aaR»iiata aati'esly iwrtielpatad 
with other groapi la ergmiisiiif the gonaral strlte re«dted in the 

overthrow of Brealdant Biraa JlsHMsast exiled leader a hare rattiiTOiid «Bd 
tdte Fartr*a eppertsBlties are p^tljr ffirdtanead* In O^lia# a ▼ei^ letU 
©rfanlsed alandastlne par^ — which alaina to be laminf twiee the prop- 
as^da it did under legal e«idlti«ts — ta faeerad hf widespread oppo- 
altiw! to Batiata, and is ascddag to prasoto the auas $iKmr»X strike tao- 
tioa that proved advuitegeoas in Vanenala* In Kaitif Ihru, ai»i Colsahia 
condltiona have toccaie sere faverahls for tJte Ceeanmists* i»d in eountrids 
sucsh as araaU, tolivia, Chile, and ittnleo individual Cansmists or tyn- 
pathlaera oontinnB to have aignifloant inH-uence within fovsmaMrots* 

ries with the Soviet ^lon and C^KinBiist C^ina have been strMgthimed, 
In Movroljer 1957 » latln Aaarieafl Cosnanist Party delegatee to the Fortieth 
Anniversary Gelehratlon in Moaeow partioijtetod In t*«> wall-organisad 
secret e«etin«ei 

(1) A plenary sesai^ of represaatatlves trm^ 65 C«Httffiiist 
Parties throughout the world, at whioh the over-all atewigth 
of Morld CoaMmisn, the danger of war, tee l^wt^sce of the 
Cfwraninist Peace Havnumt, and the need to aid tea "indepen- 
dence*^ Bovwsonts in oelanlal and s«ai-eoleiilal ooimtrles waa 
eaihaaised by Shmahchev, Suslov, and othora* iihe Saorotary 
dsBieral of eo# party, in reporting ®a teo sttotlng, eXj^Laiaed 
that Latia iaariaa was tea aost vital area in «itira world, 
as it awBpriass te# principal "forced saricet" of the tinitod 
states*) 

(2) A rogicmal sasaion, jnrosi^bd over ty tea Soviet CcHwamist 
Party*s totia Amriaan spoeialist and attm^ by Qiinseo Qm- 

and all Latin kmrtema dalagatos. thla mmIcwi approved 
m action {woipwt ealllng feat iaorsaosd eoordinatiim and aap- 
port tiBORg Latin taacMrican Ccamniat Fartioa, tee revival of 
tee Beaea tev ea wn t tlirough a Feace Cmf«rmoe to bo hold in 
Argentina In »id-I9!^, tee holding of a cenfarwieo of Sorteem 
Latin Aasrican CoMsaniat Farties, tea evantual holding of con- 
rerenoea in dafensa of Latin Ihacrican cultwe and memmmf* and 
te® atisEalatis® of anti-JUaarie«s aanttnent. loadar has 

stated teat "all tea GemmmU^ Bertioo anat snite with tee 
national beurgeolitiLe in awpport of coaplete otamsaale ind^son- 
denes of the ^hiited Stetea, and proaauro govenssente to eatab- 
llte rsatrletlexia cn ferolgn invostawnt".) ?tfaya end noaxts of 
strongteenlng the C«BBamlat-fr«it Latin Aatsrican Coafedex^tien 
of Labor (CTAL) wars aXm dlaeuasod* 
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Cher* Is esasides^tbls svi denes tli&t CsMBmists idrs seilTslj 
Uils llesesw setictn pro^sai ea s priority basis* Mssclcs 
is beia^ further dssslspsd as a eserdiaatifif emtsr fsr CF aetisities 
in the stert!»?a part of XiStia Jkiwriea» sr 4 tl» ^fovsIoFinsat of en» or 
mc» slsllar esators la S<mtb itesrloa iln Srasil 

or caiile) is sl«» Mpfmrmt* Istdanes fras aanf e«nmtriss sloe iadieatos 
continissi! trainlai ef top Iditlii Jterieim Comaolst Fbrtjr Isii^Sa*s la the 

end with s{MiciaI sophssis m the tsehnl<pes of ille^Ll or 

olaadestijie hkh!^* Ftfijr loadors vith ap to two jsars trainins la the 
USSH have re<Nmtlf rstoniod to Ifsideoa Brasil, SI SalrmAmt, PastmgUiS't 
Cuba, (^taaala, md probabij othsr oouBtrios* Zt is kranoi that 
iaeroased tzstlfitag la ^ 1BSB sad Qdiis Is se^dalsd f«r ths fbtura, 
and t4iat special seheols asd tralAlag eeiiz^s, aro bolQ« ost«hllsi^ 
within l-atla JbMO’iea* Falao dsosasatatioa, altered fhrsioal aiifisar> 
anco, irroisular traiN»l routs s^daliitg, and other su^ dsirioas are 
Inorsas^iCljr used nsosssaiT* latmtif ^Ukl offcurta mre boing 
made to rsocnella dissidsnt vOMinaists md fersor Issdsrs and to eoB~ 
solldate the iwnrssisnt tod«rs it baa b««B i^lit. 

laeroaaod front aetlTltif la bains ORdartakm* iM^proamta- 
tlosa hare boon iravalins tluraus^Msut lAtiii iUi^iea to 
tlon, oeordtnato aotisitiaa, a»d pilaa iafiltratim* Streni^hsitliis and 
doesRtraliaias tiw labor treat (CTH) ia baifig dlamuuied, and tormiaiiis 
of labor loadsra andartakaa* The ^aoa MsvssMet ia bslag roorgniaod, 
iit sene oatsa undar a di^smot wmm, Aotioltios faterlns hnaan rights 
md eioil llbertlas sro boias fenwd a» part ef the drivo to ptin loipd 
otatua for ^"iwnin1,id- Fartios* Cewami at and pro-4:?eaBBaiist jsianallits, 
spurred tgr the &tanuiti«sal Ch>|p»lsatiMk of «l«arDs3i.sts srs iaeraas* 
ingly aotivB, and avidmtoe sa^sts that a aatvrark of eerraipcmdants 
muter Soviet oontrol is sow bsi&i foznsd* 

The lotin hasrlean C«nmista, partieolarlf in Bziuiil, sro vigor- 
eusly stti^rtias the Siao-^vist bloc ossfudgn to «i|NU9d diploaatle 
ties, broadly eeamenie ralstiims, and iaereasa cultural eofitacts* Ohl- 
R«M C<r»sniat Isadora have pmadsed aid to the Latin tasritum parties 
throu^ oesaeroial ehaamls, which have else boon used ^ and 
its satellite a te finance Cksenonist aetivitiss in Latin ibnrlea* 

The total aasberahip of the Cw s Bun lat and in'o-Coraejnist parties 
in the Latin hasriean area Ciaclmlins Snrspeum possessliHta) is esti- 
mt«4 at ifpraziJBatsljr 29I!I,QQ0« Total spniiathisera ef these parties 
nwber amm ^W,OQO* thsso figeoras are hisl^r than l^as usad ia the 
Departaent of State IntoHiseneo Sapsrt Ho* 4LB9 8-10, dated Jamarj 
l$i$a, but are baaed &a tte meet recant Ijafon^ticm available to this 
office • 


3 


Approved For Release 2004/01/15 : CIA-RDP80B01676R0042001 6001 8-2 



Approved For Release 2004/01/15 : CIA-RDP80B01676R0042001 6001 8-2 


Latin Afsarlean eeonoisie tlas with tha Soaiat i^ea daolin»<l is 
laqBort«ace dterisg the aarir pert of 1957* Iwt a rawaai of trwi4 
was notod Toor-mdl. Ir tSm clooo of 19$? tho Sloe <»«»t4riea aftdo 
a soMiitoi' of mffootlac the posoihilitr of OMlotasco^ 

rmmmd a mH^bor of traiSo agr ooiMan .to» cad «nee«r&i»4 as oiicnsioe of 
conuex'oial rolatioeo fOfMKralljr* 

fw tho <la)mHr 7 -C^t(^r 1957 pto^d 1 &^ukU.*o trctto with tito 
totalod I4?«$ c tl liffiB oet^scrod with aillien for ^o oaoe 

foriod is 2956« A wmtomc of offerts hem boon aado to rovMNki ^o 
ti'ond. Or Hoesribor 3» tb» Sfl—HBwI.ofc sotopa^pwr Yfi||i»f»ni|| ptj^ 

M#io4 an intartiow with Jtikita IrasahoT is the 

poaaihllit^ of oxtoasim dorjot^Braai II as trodio. Tatcanl tha and of 
1957# a fbMah siaaioe ^aitod fh^udHoa Stata of Miaaa Oamdiu 
Sol^ptria and isMmia aim war# a^l^ds^i mmtimmd proaaaro t&t mpeodad 
trmdo rslatiinta* 

Early is fiaoashmr tho Kmeoade Klslatar of «ws BrasUiaa ?®»ifs 
uffleo, atatad that ho had ^srittas offars firas fhland ^lo doYoIep- 
ment of iron ora and other roooareaa is Rises Owraia with aaiqpi lw a on tairy 
fiaaaoing tram Vtm if modad* A f«w woidca lator h« raportad that 
the U£m had offarad to porehaoa as tmapoeiflad ai^nmt of ooffao vd.th 
paya^at is alsrlltif. 

fo data, vary littla haa oaoe of thsM afforta* Pelcsd has 
concladad a ^ottraet for tha dallvcry# wi^ia a year and a half# of 
107,000 satrie t<ma of rails and aecasaoriaa far a total valet* of 
about $17«7 BilliMt. Ro »aw trada or pi^fnattta Agramamta ham baas 
o^oludad or appear to ba uadar nagetiatlen, t«ct the aaciatiag Ibliah 
and Ca^i^iaavtyfclas agroaawsta ham brns aatoadKl for air aestha* Iba 
Braillian OoffM Isatitata haa raaantly m^sam^4 tha sale of 96 sillies 
worth of i»»f*a to Om^dlevakia* Fisally# Ibaail la aalliiHs mg»r to 
aosKsmlat China# parta^ aa aatch aa 110 sIlMan worth In 19l^« 




Ar^itlfia*s trade in 19f7 wi^ the Bloe daaXIsad freai tlw> 
laml roachad is 1956« Os tba bmtlm at data for tha first 9 smiths# 
it ia eatbtttod that tatal Hoe ttwSa will bo lose thas half af tbs 
195^ leml* Kamrthalaaa# Arfantisa eonelsdad saw trada cod peymst 
sfreaaants with Bolandr CaadhoHamkla# itatgary# md Bwaaitia# sad la 

I 

— H- * 
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In the proceea of her ts-a^s and agreaaaat with tl»i 

11 ^-* 


In ap4t« of the daoliaa Is trade dta^lng X957t ^nurimie faetora 
point to a larpir valtiaa la 195S. i« faced with a 

atertaise of iaard ciarreiM^ uad with a ooBt^asially preiming need for 
isQsorta of McMnery and awMiatial vatorlaXa mmk am oil and <ml« 
irp»ntina haa alaa aconBclated mOartanUal eradit balaacea 1» her 
hilateral tirade as^imta with eariowB Bice cowntrlBa. 

To take advantai* tfaeae oraaita and to aeeupc needed 
iBtporla, a i^rehaalng adaaien cast to the Bloc in Sasmrf eoaeladed 
eoiitracta ftar the parebain of ahont 12^*3 mlllios, aeat!]^ eUml rails, 
aachineTy and e^meat, sad |dpe. $em of the w^lsary and e«{cipBieat, 
however, w psfchaaed on 4 fame credit tarmi the siMion also ae^ 
tlated a mm&mr of sales. These Inel^ a sale of 5,0(K) tons of wool 
to the USSR and exports of awroadaatsly 115 sillioa to Oseidaoslovakia. 
Argeatim will thss ba Isft with substantial credits wlthiB ths Bloc 
apon which iriae »ay drew. Argentina has offered to neke am additional 
paETchese of $20 sillioa in rails* 


Sven before the ipmsiiasiiig adssion left for Eastern Eiffope, 
Argentlm signed a ooatract with a»land for the purchase of ^,0CX) 
tons of coal (112.6 sillion). 

i he 50th anniversary oelehration of the (stata petrolesa 
aonopaly) oontainod a large exhibit tgr the 2SSR. 

fetigy^ y 

0rug«By»s trade with the Bloc daring the fl 3 Pst half of 1957 
was appHsxliBet^ly e<|aal to the level reached in the first six sonths of 
hwt trad# declined daring the second helf of 1957. 


Ih# Sloe has sade several isqportaat offers of trade am& aid 
within tl» last few sontte* Cseeho^ovekle hss offtavd telMsposoni- 
cation eqaipent at pricas 40 to 50 psrsast below those off«red 
Western biddinrs, for the e xpaEMdloa of the jjfoatevideo syst«a. 

Karly in the Fan of 1957 |_ _ n g»id»sIovekla, 

beck»d hr th© BSSR, was offering fissaciai aMlstsnoe for the rehstdli- 
tatloa of the antguayan railraad systM. Tha ^SR and Rtwnia have 
offered to sell ^pug»y petrolsas at "swirlslBgly ^[^Itlve* prices, 
finally, the hss aamotasemd that It will heneefor^ wakm its wool 
purchases directly frc» liregaBy, rathnr than throat third ootmtrtes. 

Cube has recently sold the USSR 100,000 Spenish tong tons of 

^ a* 
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cugar vKlsftd about $8*3 ailllon doUcra* Thla !• tJ*a flrat IS® 
purohBM of 1958 fmvt Ciiba* 1» 1957, tha IS® jMreh»*«i 350,000 ton*. 

ColoaMa hmm daoidad to ttboapt a Rwnlan offar of ^,000 ton# 
of %riaa Kdantt in aselMB^ for eoffa*. TMa folloM tl» riait of a t%ie 
mn Ruaalas tra^ dal^ttea from the Soaiet is VmKim City. 

CMla haa rMastly coacludad «3etraota for tha aaXa of at 
ieaat 3,500 toaa of «>ppar irfra to tha SLcm. .'itl»r mlaa aay 
oluilaa in tha naar futara. 


14 }%ureh 1958 
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